Sagnfraedingar eru fra
Mars og hagfraedingar eru
fra Venus
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Nokkrar spurningar

= Hvad gerdist?

= Hverjum ad kenna?

= Hvad vitum vid?

= Sagnfraedingar gegn
hagfraedingum?




Hvao gerodist? 1) Gjaldeyriskreppa
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Hvao gerdist? 2) Verdbréfabola
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http://upload.wikimedia.org/wikipedia/commons/c/cf/OMXI15.jpg

Hvao gerdist? 3) Fasteignabdla
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Hvao gerodist? 4) Ofvoxtur banka, ad lani
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Hvao gerodist? 4) Ofvoxtur banka, ad lani

= ,Sko, sjadu, pegar ég
var litill voru prju
hundrud batar vid
hofnina en prir ad vinna
i bankanum. NU eru prir
batar vid hofnina en
brju hundrud ad vinna i
bankanum."




Hvad gerdist? 5) Vantraust

for explanation. 235 EquityGCDS
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Hvao gerdist? 6) Innlanasofnun banka ytra
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Hvad gerdist haustio 2008?

= 15.-25. sept. Ovedurssky.
= 25.-29. sept. Brotsjor.

= 29. sept.-3. okt. Rekald.
= 3.-6. okt. Skipbrot.

= 6.-9. okt. Tundurskeyti.

= g.0kt.-19. nov. S.0.S.
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15.-25. september. Ovedurssky

= ,Eqg hygg nu ad vié férum ad
sja til lands a naestu manudum
[en] ég eetla ekki ad spa, okkar
serfraedingar eru betri i pvi."
Halldor J. Kristjansson,
bankastjori Landsbanka
Islands, @ malpingi bankans,
,Ofundsverdar
langtimahorfur", 23.
september 2008




25-29 september. Brotsjor

=, betta er staersta bankardn Islandsségunnar og
augljoslega hluti af steerri atokum sem hafa ekki fario
fram hja neinum. ”
= Jon Asgeir J6hannesson, 30. sept.2008.
= ,The endis near.”
= Yfirmadur hja
Landsbankanum,
lok sept. 2008.




29. sept — 3. okt. Rekald

=, Islenska fiarmadlakerfid er komid
i greidsluprot, vid getum ekki stadid vid ...
skuldbindingar okkar i erlendri mynt og pad er meira
ad segja ekki heegt ad utvega gjaldeyri nuna til pess
ad flytja inn edlilegar vorur."
Gylfi Magnusson hagfreedingur, 3. okt. 2008

HASKOLINN I REYK]AV[K

lllllllllllllllllll



3.-6. okt. 2008. Skipbrot

= “,SU heetta er raunveruleg,
godir landsmenn, ad isl-
enska pjodarbuid myndi, ef
allt feeri a versta veg,
sogast med bénkunum inn
i brimrotio og afleidingin
yroi pjodargjaldprot.
... Gud blessi [sland."
= Geir H. Haarde, 6. okt. 2008.




6.9. okt. 2008. Tundurskeyti

= “"The Icelandic govern- | === =
ment, believe it or not, — —
have told me yesterday they have no
intention of honouring their obligations
here”.
= Alistair Darling fjarmalaradherra, 8. okt. 2008.

= ,Brown and Darling, PLEASE PLEASE HELP
UsS."

= Jason i Wokingham, 8. okt. 2008.
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9. oktober-19. november. Neydarkall.

= bad er ekki veikleikamerki ad
bidja um hjalp, pad er
veikleikamerki ad bidja ekki um
hjalp. betta er eins og ef bornin ”
manns veroa fyrir slysiog madur §
hringir ekki til laeknis af pvi ad
madur er of stoltur, pu veist
madur gerir ekki svoleidis."
Gylfi Zoéga, professor i
hagfraedi, 10. oktober 2008




Sic transit gloria mundi. ..
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Hverju og hverjum ad kenna?

= Alpjodakreppan, kapitalismi, gradugir banka-
og bisnessmenn, krosseignatengsl, lI6gbrot
og undanskot, kynslodaskipti i vidskiptalifinu,
gallad regluverk ESB, islenskt dramb og
steerilaeti, sinnuleysi eftirlitsstofnana, litill og
onytur gjaldmidill, engir viniriraunii
utlondum, eydslugledi rikis, sveitarfelaga og
einstaklinga

\ 4
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Madur littu pér naer!?

= Haskolasamfelagio il :
= Litid adhald T L e
= “Klappstyrur bankanna MR T I LR
og vidskiptalifsins”

= Keyptar skyrslur og
nidurstodur um sterka
stodu bankanna og
vidskiptalifsins
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Pad voru hagfredingarnir!

Britain agonises about Afghanistan

NATURE|Val 455(30 October 2008 OPINION

ESSAY

-The r_qt‘in‘Japan's governing party
Europe’s enérgy insecurity )

Goldman Sachs's record profits

Economics needs a scientific revolution

Financial engineers have put too much faith in untested axioms and faulty models, says Jean-Philippe
Bouchaud. To prevent economic havoc, that needs to change.

‘wild' markets, even though
their existence is so obvious to
the layman. Physics, on the other
hand, has developed several
models that explain how
small perturbations can
lead to wild effects. The
theory of complexity
shows that although
a system may have an
optimum state, it is
sometimes so hard
to identify that the
system never settles
there. This opti-
mum state is not
only elusive, it is
also hyper-fragile

Compared with physics, it seems fair to say  institutions over the past few
that the quantitative success of the economic ~ decades, they seem to have
sciences has been disappointing. Rockets fly  forgotten the methodology
to the Moon; energy is extracted from minute  of the natural sciences as they
changes of atomic mass, What is the flagship  absorbed and regurgitated the
achievement of economics? Only its recurrent ~ existing economic lore,
inability to predict and avert crises, including The supposed omnis-
the current worldwide credit crunch. cience and perfect
Whyis this s0? Of course, to paraphrase Isaac ~ efficacy of a free mar-
Newton, modelling the madness of peopleis ket stems from eco-~
more difficult than modelling the motion  nomic work done in
of planets. But statistical regularities should  the 1950s and 1960s,
emerge in the behaviour of large populations,  which with hind-
just as the law of ideal gases emerges from the  sightlooks more like
chaotic motion of individual molecules. To  propagandaagai
me, the crucial difference between modelling  communism than
in physics and in economics lies ratherinhow  plausible science. In
the fields treat the relative role of concepts,  reality, markets are

D.PARKINS

equations and empirical data, not efficient, humans to small changes
Classical economics is built on very strong  tend to be over-focused in the environment,
assumptions that quickly become axioms: the  in the short-term and blind and therefore often

rationality of economic agents (the premise  inthe long-term, and errors get amplified, ulti-  irrelevant to understanding what is going on.
thatevery economicagent, be thata personor  mately leading to collective irrationality, panic ~ There are good reasons to believe that this

a company, acts to maximize his profits), the  and crashes. Free markets are wild markets, paradigm should apply to economic systems in l
“invisible hand’ (that agents, in the pursuit of general and financial markets in particular. We 1
their own profit, are led to do what is best for ~ Pictureimperfect need to break away from classical economics i
society asa whole) and market efficiency (that ~ Reliance on models based on incorrectaxioms  and develop completely different tools. Some f
market prices faithfully reflect all known infor-  has clear and large effects, The Black-Scholes  beh al ec and econo-physicist

mation about assets), for example. An econo-  model, for example, which was invented in  are attempting to do this now, in a patchy way,
mist once told me, to my bewilderment: “These 1973 to price options, is still used extensively.  but their fringe endeavour is not taken seri-
conceptsaresostrongthat - oo i But it assumes that the  ously by mainstream economics.

they supersedeany empiri- - C onomics has no probability of extreme While work is done to enhance models,
cal observation” Asecono-  framework through whichto'  price changes is negligi-  regulation also needs to improve. Innovations
fnis{RubenNelson a::gucd understand 'Wildi marké X ble, when in realit}.!. stu.ck in financial products should be szirutinide,
in his book, Economics as prices are much jerkier  crash-tested against extreme scenarios outside
Religion (Pennsylvania State Univ. Press, 2002),  than this. Twenty years ago, unwarranted useof  the realm of current models and approved by

B P
the marketplace has been deified. the model spiralled into the worldwide October  independent agencies, just as we have done with Wh e re lt we n t wro n
Physicists, on the other hand, havelearned 1987 crash; the Dow Jones index dropped 23%  other potentially lethal industries (chemical, i = Ow

to be suspicious of axioms. If empirical obser-  ina single day, dwarfing recent market hiccups. ~ pharmaceutical, aerospace, nuclear energy). ® ° °

vation is incompatible with a model, the Ironically, it was the very use of a crash-free Crucially, the mindset of those working in °
~————————modelmustbe-trashed-oramended;evenif-—model that helped-to-triggera-crash: icsand financial engineering needsto s !s !s*g - aﬁ ﬂ Ht

it is conceptually beautiful or mathematically This time, the problem lies, in part, in the  change. Economics curricula need to include

c ient. So many accepted ideas have been  develop of structured financial products  more natural science. The prerequisites for
proven wrong in the history of physics that  that packaged subprime risk into seemingly  more stability in the long run are the develop-
physicists have grown to be critical and queasy  respectable high-yield investments. Themod-  ment of a more pragmatic and realistic rep-
about their own models. els used to price them were fundamentally  resentation of what is going on in financial

Unfortunately, such healthy scientific flawed: they underestimated (he probability ~ markets, and to focus on data, which should
revolutions have notyet taken holdin econom-  that multiple borrowers would default on  always supersede perfect equations and aes-
ics, where ideas have solidified into dogmas.  their loans simultaneously. These modelsagain  thetic axioms, =]
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Hagfraedi falsfraedi?

Nature, Oct. 2008

,What is the flagship
achievement of
economics? Only its

recurrent inability to
predict and avert
crises, including the
current worldwide
credit crunch.”




Hvao segir sagan?

= | do not describe it as
history, for that
belongs to another
generation. But I claim
with confidence that it
is a contribution to
history which will be of
service to the future.”
Winston Churchill, The
Gathering Storm, bls. iv ‘0'
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Leerdomur sogunnar

= Assoon as my time machine was
finished, | traveled back to 1890, so
| could kill Hitler before he was old
enough to commit any of his
horrible crimes. It wasn't as
gratifying as | thought it would be.

= ,Oh my God. You killed a baby.”
= ,Yes, but the baby was Hitler.”
= ,Who?"

=, Hitler. It's complicated.”

= ,Officer? This man just killed a "'

baby.” HASKOLINN | REYKIAVIK



Petta eigum vid ad vita

= Ofullkomin gégn og upplysingar
= Kenningar hafa sin takmork

= | rOmi

* [tima
= Framtidarspar og
greiningar eru agiskun
= Oteljandi einstaklingar koma
vid sOgu
= Mattur tilviljana




Engar jofnur!

= I would tell people to learn
more accounting, more com-
puter science, more business history, more
financial history. And | would ban portfolio
theory immediately. It's what caused the pro-
blems. Frankly, anything in finance that has
equations is suspcicious. | would also ban the
use of statistics because unless you know sta-
tistics very, very well, it's a dangerous, <
double-edged sword.” HASKOIS LREvNIAYii



~Folk er fifl..."”

= ,Hinn raunsaei madur” (The rational actor) er ekki
til...
= ,Risky behavior of the sort | have been describing was

individually rational during the bubble. But it was
collectively irrational” (Richard A. Posner)
= ,...economists often find that apparently erratic
behavior is, at heart, rational. It helps that the
definition of rationality can be stretched to include
emotion which ,is not necessarily or even typically
irrational," Posner argues. Reckless greed,
incompetent assessments of probability, blindness
to the inevitablility of downturns, failure to hedge
risks so big that they threaten afirm’svery  Jp

existence: all are rational." HASKOLINN | REYKJAVIK
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~Folk er fifl..."”

= ,Eg get spad fyrirum
gang himintunglanna,
en ekki heimsku
mannanna.”

Isaac Newton
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Pad sem hagfreedingar geta leert af
sagnfreedingum... =

= ,Ad trua a mikilvaegi
efans og efast um
mikilveegi truarinnar”
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http://gurrihar.blog.is/users/46/gurrihar/img/sverrir_stormsker_620624.jpg

Visdomurinn a blogginu...

= ,Prettan pingmenn hagfraedingar”
http://blog.eyjan.is/stefan/2009/07/04/threttan
-thingmenn-hagfraedingar/
" 4.7 2009 | 09:25 | 22 ummezeli

= pbrettan: Oheillatala. brettan: Tala j6lasveinanna.
= Athugasemdir

= Eg gagnryndi hagfraedina fyrst i grein i Lesbokinni
arid 2003, hun var pogud i hel.

Sidan hef eg birt greinar um hennar 6murlega edli
og stend nu eftir hrunid med palmann i hbnd@um

HASKOLINN i REYK]AV[K
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http://blog.eyjan.is/stefan/2009/07/04/threttan-thingmenn-hagfraedingar/

Visdomurinn a blogginu...

= Athugasemdir

= Hagfraedin er svona alika visindi og

kaffibollaspamennska,pad er buid ad sina sig.
Enda er ekki annad hagt en ad hlaegja af pessu
sprenglaerda lidi,pegar pad kemur fram og bullar
og pveaelir um ekki neitt, og statar af pessum lika
flottu haskolagradum,pegar pad hefdi verid nog
a0 fara i helgarkursus til Siggu spa og vera jafn
mikid menntad i pessum ,,visindum”

\ 4
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Visdomurinn a blogginu...

= Athugasemdir

= Eg segi pad enn og ég segi pad aftur:
Hagfraedingar pekkja 6ll svorin,
en skilja ekki spurningarnar.

= Ahugaverd umrada sem pu settir hér af stas,
Stefan. Var pad ekki annars J.K.Galbraith sem
sagoi: “The only function of economic forecasting
is to make astrology look respectable”.
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